Press Release

P Ay | PRAKARSA ® R

Tax & Fiscal

Justice Asia OX FA

Better Tax Policy Needed for Sustainable and Fair Progress Beyond
Covid-19 - Joint Report

With ASEAN suffering from unprecedented economic inequality, the region as a collective has struggled
to invest sufficiently in public goods due to a lack of tax revenue, said a report launched today.

The report “Towards Sustainable Tax Policies in the ASEAN Region” proposes how ASEAN can respond
at the highest level politically to cohesively improve policies and actions for increasing domestic revenue
to fund public goods like health and education. It was launched in Hanoi today, on the eve of the
ASEAN’s 36" semi-annual summit by Oxfam, Tax and Fiscal Justice Asia (TAFJA), The PRAKARSA, and
Vietnam Tax Justice Alliance (VATJ).

Raising revenues of nations in the region is critical to overcoming interrelated challenges like high levels
of poverty, widening inequality, and climate crisis — while recovering from the COVID-19 crisis.

The region had 73.57 million (11%) out of its 653.9 million people struggling in poverty well before
COVID-19, and this number may go up rapidly with economic activities slowing down, with recovery a
long way away. The pandemic has made survival an uphill struggle for daily wage workers, small-time
farmers, women workers in precarious jobs, and others left behind.

The governments are handicapped in spending on public wellbeing, and all ASEAN countries will likely
face budget deficits in 2020 at an average of 4.2% of GDP. Some countries are also heavily indebted.
With escalating spending on battling the pandemic, its economic fallout, and falling tax revenues due to
crippled productivity, the deficits and debt are likely to keep mounting.

“Now, more than ever, ASEAN and the member states must collaborate and agree upon a common
minimum standard for corporate tax incentives in the region. They need to prevent harmful tax practices
that drain essential public revenue and create self-destructive competition among members.

“These tax incentives have helped big corporations to prosper at the expense of Asian people. This must
come to an end. ASEAN must blacklist - draw a line - and say no to harmful tax incentives which
drastically deplete much needed national revenues. If any incentives are to be allowed, they must only be
meaningful investments that benefit the people, with no exceptions,” said Dr. Nguyen Duc Thanh, Chief
Advisor, Vietnam Institute for Economics and Policy Research (VEPR) of VATJ.

Ah Maftuchan, Co-coordinator of Tax and Fiscal Justice Asia (TAFJA) added, “ASEAN member states
need to collaborate and discard “beggar-thy-neighbor” tax policies, including “race-to-the-bottom” tax
incentives that translate into lost revenues which have left poorer countries and people struggling to make
ends meet.”

The report, building upon comparative experiences of other regions and exploring case studies from
ASEAN, makes three recommendations. In addition to setting up black and whitelists of tax
incentives clarifying harmful taxation, the ASEAN needs to agree on a common minimum tax
standard. Finally, ASEAN needs to agree on rules for the good governance of tax incentives.

In ASEAN, revenue collection levels as a ratio to GDP remain very low in comparison to other regions. In
2018, the ASEAN average was 19.1 percent of GDP which is less than half of that of the Organization for



Economic Co-operation and Development (OECD) countries. It is also lower than the average of Latin
America and the Caribbean.

“In the spirit of equality and partnership, ASEAN member states need to collaborate to put in place fairer
and more sustainable tax systems that will allow each state to collect revenues sufficient for economic,
cultural, and social progress.

“As a cohesive and responsive community, the member states can then mobilize more resources for
essential services such as health and education and other public goods thus making a difference in the
lives of millions struggling to overcome the pandemic and poverty,” said Tony Salvador, Legal
Researcher at Third World Network, a TAFJA Coordinating Committee Member.

/lends.

Notes to the editor:

The report “Towards Sustainable Tax Policies in the ASEAN Region: A Case of Corporate Income
Tax Incentives” launched ahead of the 26™ ASEAN semi-annual summit can be downloaded at:
https://asia.oxfam.org/latest/policy-paper/towards-sustainable-tax-policies-asean

The launch event will be live-streamed on 25" June, 2 pm ICT (GMT +7) at:
https://www.facebook.com/OxfaminAsia

Interview opportunities are available. Please contact:

Nguyen Thi Phuong Dung, Media officer, Oxfam in Vietnam. Email: dung.nguyenthiphuong@oxfam.org

About project partners:

Oxfam is a global movement of people who are fighting inequality to beat poverty together. We tackle the
inequalities that make and keep people poor. We save and protect lives in times of crisis, work with
people to build resilience and rebuild their livelihoods and because we want lasting solutions, we
campaign for genuine, durable change

Vietnam Tax Justice Alliance (VATJ) is a network of local NGOs and research institutes promoting
progressive tax policies that ensure fairness for sustainable development of Vietham. VEPR - Viet Nam
Institute for Economic and Policy Research, is a coordinating organization of VATJ. VERP’s mission is to
carry out economic and policy research which helps policy-making agencies, businesses, and interest
groups to make better decisions by providing insights into the nature of the economic movement and the
macro policy management in Viet Nam.

The PRAKARSA is an NGO-think tank based in Jakarta, Indonesia. The PRAKARSA works to nurture
and to enhance ideas and initiatives through knowledge production and engagement with development
actors at the national and global levels in order to create fiscal-social justice and sustainable-prosperous
society.

The Tax and Fiscal Justice Asia (TAFJA) is a network of CSOs in Asia advocating for tax and fiscal
justice in Asia.
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TENTATIVE AGENDA
DISSEMINATION WORKSHOP

TOWARDS SUSTAINABLE TAX POLICIES IN ASEAN REGION

A CASE OF CORPORATE TAX INCENTIVES

Time: 14h00 — 17h00, Thursday, 25/06/2020

Venue: Orchid Room, The Hanoi Club, 76 Yen Phu Str., Tay Ho Dist., Hanoi
The workshop will be live-streamed on VEPR fanpage: https://www.facebook.com/VEPRInstitute/

Timeline

Activity

13h30-14h00

Registration

14:00 — 14:15

Opening remarks

- Assoc. Prof. Nguyen Anh Thu, Vice Rector, VNU University of Economics
and Business; President, Vietnam Institute for Economics and Policy
Research (VEPR)

- Ms. Babeth Ngoc Han Lefur, Country Director, Oxfam Vietnam

14:15 - 14:45

Presentation: “Towards Sustainable Tax Policies in ASEAN Region —
A Case of Corporate Tax Incentives”

Dr. Nguyen Duc Thanh, Chief Advisor, VEPR

MA. Pham Van Long, Researcher, VEPR

14:45 - 15:15

Comment and sharing from research team.

15:15-15:30

Tea break

15:30 - 16:15

Roundtable

Experts:

- Mr. Johan Langerock, Policy Advisor for Tax and Inequality, Oxfam
- Mr. Nguyen Viet Anh, Senior Public Sector Specialist, World Bank

- Mr. Nguyen Minh Cuong, Chief Economist, ADB Vietham

- Dr. To Minh Thu, Director at Center for Security and Development,
Institute for Diplomatic Strategy Research, Diplomatic Academy

- Dr. Nguyen Duc Thanh, Chief Advisor, VEPR

Moderator:

Ms. Nguyen Thu Huong, Senior governance program manager,
Oxfam in Vietnam

16:15 - 16:55

Q&A

16:55-17:00

Closing remark
Dr. Nguyen Duc Thanh, Chief Advisor, VEPR
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